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Selling pressure has been dominant in the last month as investors reduced their
exposure to both stocks and cryptos. Meanwhile, the U.S. dollar is approaching a one-
year high, which has been a headwind for Bitcoin's price.

Bitcoin reversed earlier gains this week after Russia suspended gas supplies to Poland.
The cryptocurrency market has witnessed a red week as a result, as this could be a sign
the war in Ukraine could see further escalations.

US Economy printed negative data once again this week, shrinking more than  expected
and amplifying recession fears. The Bureau of Economic Analysis reported on Thursday
that Headline GDP shrank 1.4% , while analysts were expecting a 1% increase.

Macroeconomic determinants of Bitcoin's prices

https://www.bloomberg.com/news/articles/2022-04-26/russia-halted-gas-supplies-to-poland-onet-pl-reports-l2gapmmd
http://jbepnet.com/journals/Vol_7_No_1_March_2020/8.pdf


Bitcoin’s correlation with the global stock market has also created a link with the
events  happening in China. As lockdowns continue in Shanghai with possible
expansions elsewhere, the CSE 300, a benchmark index of the 300 largest stocks in
China, was down 3% while the Hang Seng Index, Hong Kong’s stock index, dropped 2%

US inflation climbed to 8.5% in March, the highest rate since 1981. The latest Consumer
Price Index (CPI) – which measures the prices of a basket of goods and services – comes
after the index rose by 7.9% in the year through February, the fastest pace of annual
inflation in 40 years.

US-based financial services firm Fidelity Investments will allow investors to put Bitcoin
into their 401(k) retirement savings accounts later this year. 

Macroeconomic determinants of Bitcoin's prices

http://jbepnet.com/journals/Vol_7_No_1_March_2020/8.pdf


Current status of Intermarket correlations
 

Axie Infinity has been continuously surging since October 21st, impacted by Facebook rebranding around

Cryptocurrency traders should pay attention to
how  BTC moves in response to the changes in
U.S stocks because of its strong correlation
(current 90D correlation above 0.5). 

Bitcoin and other cryptocurrencies bound
themselves to the Nasdaq significantly way this
year. The correlation had never been so strong
before April when it skyrocketed upward after
an intense period where fears over rising
interest rates led many investors into selling off
their digital currency collections due to
concerns about economic stability (which was
something not seen since 2009). 

Investors can expect this trend to continue if
the global economy keeps heading towards
recession.
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 By evaluating Open Interest analysts can get an idea
about the nature of the positioning in the market.

Open Interest growth during April has been
accompanied by substantially negative funding
rates, which implies some capitulation from longs
after this leg downward.

At the moment of this report, it seems like a minor
increase in price could send short-sellers
scrambling to close their bets. For a short squeeze
to occur, the market needs to have a higher-than-
usual bearish behaviour. This scenario could drive
prices further up and change the short term
scenario.

Open interest rose to 256,752 BTC this week (the
2nd highest daily amount in 365 days). In other
words, if BTC changes its direction, the cost of
holding shorts will become a burden for traders
holding bearish positions. 
 

https://themarketperiodical.com/2021/10/29/axie-infinity-price-analysis-axs-coin-testing-the-resistance-expecting-a-breakout/
https://coinmarketcap.com/view/web3/
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The  Cryptocurrency Fear & Greed Index has been useful to track the shifts in market sentiment lately. The daily indicator, which uses a numeric
scale between 0 and 100 to measure the sentiment in the crypto market, has remained in "Extreme Fear" for over a week now. At the moment of
this report, the index is at 23. 

The use of this index as a trend indicator could help traders to invest wisely. As this Sentiment indicator is currently in a zone of acute anxiety and
Open Interest is suggesting a potential for 'Short Squeeze', traders could expect the market to reverse at some point in the next few days.  
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The market has been performing poorly this week after BTC failed to break the crucial psychological level of $40,000. At the time of this report,
BTC is again flirting with a six-week low. Most cryptocurrencies have also traded lower this week, indicating that the market fear is still a vivid
sentiment.  So far, BTC is on track for a 15% decline this month while ETH is down 13% so far this month. 
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