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A significant shift in whale sentiment could be  the
primary indicator as to why BTC moved back above the
$42 mark. The on-chain indicators also reveal that BTC
holding volumes are similar to the levels before the sell-
off started back in December 2021. 

On-chain metrics reveal a possible shift in momentum in
the buying activity of BTC whales. Short-term, BTC
holders have been removed from the equation after $200
million liquidations and now on-chain data is showing a
substantial increase in the number of BTC held by whale
addresses. Only addresses holding between 1K and 10K
BTC are considered “Bitcoin Whales”. The heatmap
shows a shift in the capital accumulated by major agents
with almost 40,000 BTC added in the last 2 days. 

 

Source: Ecoinometrics  
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The Long Liquidation
Dominance chart provides
confirmation of the recovery
due to an overall fall in the
number of liquidated long
positions over the last few
days. 

Liquidation in a bull phase
happens when a trader has
insufficient funds to keep a
leveraged short trade open.
For the first time in a few days,
short liquidations are bigger
than long liquidations which is
a bullish signal for BTC
holders. 

Long Liquidation Dominance

Source: Glassnode   
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The chart presented shows the net
growth of entities that joined the
Bitcoin network each day over time.
On-chain metrics indicate a healthy
impulse in the average of entities
joining the network recently.

The increase took the metric back to
the 18.5K mark per day again, which
is similar to the levels seen in the
previous 2021 bull market.
Increments of BTC entities net
growth have only been seen in
volatile corrections such as the one
in May 2021 which could translate
into a renewed interest in Bitcoin. 

BTC Entities Net Growth 

Source: Glassnode  
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As a consequence of the Bitcoin network containing the largest
amount of active addresses in the ecosystem, any sudden
change in the direction of this metric could be seen as a
change in momentum. 

In the last few days, the amount of active addresses has
started to slowly pick up after a long decline period, translating
into higher demand for BTC. Analysts are closely monitoring
the on-chain data as any large uptick or sustained increase in
daily active addresses can be seen as a bullish indicator for
market prices.

Bitcoin: Active Addresses 

Source: CryptoQuant  
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On-chain transactions on the Bitcoin (BTC)
network hit fresh weekly highs indicating a bullish
signal in the short term. 

Consumer sentiment is potentially driving the
progressive increase in the number of
transactions. An upcoming shift in monetary
policy is fueling uncertainty in the financial
system as we know it. Rising inflation additionally
might be motivating users to decrease the use of
traditional transactional vehicles such as debit
and credit cards and an increase in the use of
alternative channels such as BTC. 

A report by NYDIG shows that BTC has officially
outperformed Amex transaction volume per year.
The investment firm states that Bitcoin eclipsed
$3 trillion in payment transactions in 2021,
surpassing American Express and Discover. 

Transactions on the BTC network 

Source: The Block & Glassnode   
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On-chain metrics are signaling a shift in momentum as Short-Term holders (STHs) finally see a profitable trading week since late November.
Between December 21’ and January 22’, almost 99% of scalpers or short-term participants experienced a loss.

In the past, this signal has been an indicator of the market reaching a bottom. At this point in time, the chart is generating a bullish divergence
similar to the May-July 2021 correction with the unit of measure of this chart (STH-SOPR) breaking above 1.0. 

BTC Short-Term holders (STHs) Source: Glassnode  
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Closely related to the chart shown in the
previous slide, the total supply in profit
held by short-term holders is interpreted
as a bullish indicator by traders right now. 

This indicator has previously touched rock
bottom on only 2 occasions in the past:
March 20’ (market crash due to COVID-
19), the correction of May 21’ - Jul 21’,
and at this present time. 

The total supply in profit held by short-
term traders is currently registering a
positive outcome resulting from the
difference between the current price and
price paid, and is finally registering an
inflection point. 

Total supply in profit held by short-term holders 

Source: Glassnode  
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